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Sec. 583.100 Types and uses of assistance.

(8) Grant assistance. Assistance in the form of grantsis available for acquisition of structures, rehabilitation
of structures, acquisition and rehabilitation of structures, new construction, leasing, operating costs for
supportive housing, and supportive services, as described in Secs. 583.105 through 583.125. Applicants
may apply for more than one type of assistance.

(b) Uses of grant assistance. Grant assistance may be used to:

1. Establish new supportive housing facilities or new facilities to provide supportive services,
2. Expand existing facilities in order to increase the number of homeless persons served;

3. Bring existing facilities up to alevel that meets State and local government health and safety
standards,

4. Provide additional supportive services for residents of supportive housing or for homeless persons
not residing in supportive housing;

5. Purchase HUD-owned single family properties currently leased by the applicant for use asa
homeless facility under 24 CFR part 291; and

6. Continue funding supportive housing where the recipient has received funding under this part for
leasing, supportive services, or operating costs.

(c) Structures used for multiple purposes. Structures used to provide supportive housing or supportive
services may aso be used for other purposes, except that assistance under this part will be available only in
proportion to the use of the structure for supportive housing or supportive services.

(d) Technical assistance. HUD may offer technical assistance, as described in Sec. 583.140.

[58 FR 13871, Mar. 15, 1993, as amended at 59 FR 36891, July 19, 1994]

Sec. 583.105 Grantsfor acquisition and rehabilitation.
(8) Use. HUD wiill grant funds to recipients to:

1. Pay aportion of the cost of the acquisition of real property selected by the recipients for use in the
provision of supportive housing or supportive services, including the repayment of any
outstanding debt on aloan made to purchase property that has not been used previoudly as
supportive housing or for supportive services;



2. Pay aportion of the cost of rehabilitation of structures,
including cost-effective energy measures, selected by the recipients to
provide supportive housing or supportive services; or

3. Pay aportion of the cost of acquisition and rehabilitation of
structures, as described in paragraphs (a)(1) and (2) of this section.

(b) Amount. The maximum grant available for acquisition,
rehabilitation, or acquisition and rehabilitation is the lower of:

1. $200,000; or

2. Thetota cost of the acquisition, rehabilitation, or acquisition and rehabilitation minus the
applicant's contribution toward the cost.

(c) Increased amounts. In areas determined by HUD to have high acquisition and rehabilitation costs, grants
of more than $200,000, but not more than $400,000, may be available.

Sec. 583.110 Grantsfor new construction.

(8) Use. HUD wiill grant funds to recipients to pay a portion of the cost of new construction, including cost-
effective energy measures and the cost of land associated with that construction, for use in the provision of
supportive housing. If the grant funds are used for new construction, the applicant must demonstrate that
the costs associated with new construction are substantially less than the costs associated with rehabilitation
or that there is alack of available appropriate units that could be rehabilitated at a cost less than new
construction. For purposes of this cost comparison, costs associated with rehabilitation or new construction
may include the cost of real property acquisition.

(b) Amount. The maximum grant available for new construction is the lower of:

1. $400,000; or

2. Thetota cost of the new construction, including the cost of
land associated with that construction, minus the applicant's
contribution toward the cost of same.

Sec. 583.115 Grantsfor leasing

(a) General. HUD will provide grants to pay (as described in Sec. 583.130 of this part) for the actual costs
of leasing a structure or structures, or portions thereof, used to provide supportive housing or supportive
services for up to five years.

(b)

1. Leasing structures. Where grants are used to pay rent for al or part of structures, the rent paid
must be reasonable in relation to rents being charged in the area for comparable space. In addition,
the rent paid may not exceed rents currently being charged by the same owner for comparable
space.

2. Leasing individual units. Where grants are used to pay rent for individual housing units, the rent
paid must be reasonable in relation to rents being charged for comparable units, taking into
account the location, size, type, quality, amenities, facilities, and management services. In
addition, the rents may not exceed rents currently being charged by the same owner for
comparable unassisted units, and the portion of rents paid with grant funds may not exceed HUD-
determined fair market rents. Recipients may use grant funds in an amount up to one month's rent
to pay the non-recipient landlord for any damages to leased units by homeless participants.



[58 FR 13871, Mar. 15, 1993, as amended at 59 FR 36891, July 19, 1994]

Sec. 583.120 Grantsfor supportive services costs.

(a) General. HUD will provide grants to pay (as described in Sec. 583.130 of this part) for the actual costs
of supportive services for homeless persons for up to five years. All or part of the supportive services may
be provided directly by the recipient or by arrangement with public or private service providers.

(b) Supportive services costs. Costs associated with providing supportive services include salaries paid to
providers of supportive services and any other costs directly associated with providing such services. For a
transitional housing project, supportive services costs also include the costs of services provided to former
residents of transitional housing to assist their adjustment to independent living. Such services may be
provided for up to six months after they leave the transitional housing facility.

[58 FR 13871, Mar. 15, 1993, as amended at 59 FR 36891, July 19, 1994]

Sec. 583.125 Grantsfor operating costs.

(a) General. HUD will provide grantsto pay a portion (as described in Sec. 583.130) of the actual
operating costs of supportive housing for up to five years.

(b) Operating costs. Operating costs are those associated with the day-to-day operation of the supportive
housing. They also include the actual expenses that a recipient incurs for conducting on-going assessments
of the supportive services needed by residents and the availability of such services; relocation assistance
under Sec. 583.310, including payments and services; and insurance.

(c) Recipient share of operating costs. Assistance for operating costs will beinitialy available for up to
75 percent of the total cost for two years and up to 50 percent of the total cost for the next three years. The
recipient must pay the percentage of the actual operating costs not funded by HUD. At the end of each
operating year, the recipient must demonstrate that it has met its share of the costs for that year.

[58 FR 13871, Mar. 15, 1993, as amended at 61 FR 51175, Sept. 30, 1996]

Sec. 583.130 Commitment of grant amountsfor leasing, supportive services, and operating costs.

Upon execution of a grant agreement covering assistance for leasing, supportive services, or operating
costs, HUD will obligate amounts for a period not to exceed five operating years. The total amount
obligated will be equal to an amount necessary for the specified years of operation, less the recipient's share
of operating costs.

(Approved by the Office of Management and Budget under OMB control number 2506-0112)

[59 FR 36891, July 19, 1994]

Sec. 583.135 Administrative costs.

(a) General. Up to five percent of any grant awarded under this part may be used for the purpose of paying
costs of administering the assistance.

(b) Administrative costs. Administrative costs include the costs associated with accounting for the use of
grant funds, preparing reports for submission to HUD, obtaining program audits, similar costs related to
administering the grant after the award, and staff salaries associated with these administrative costs. They
do not include the costs of carrying out eligible activities under Secs. 583.105 through 583.125.

[58 FR 13871, Mar. 15, 1993, as amended at 61 FR 51175, Sept. 30, 1996]



Sec. 583.140 Technical Assistance

(a) General. HUD may set aside funds annually to provide technical assistance, either directly by HUD
staff or indirectly through third-party providers, for any supportive housing project. This technical
assistance is for the purpose of promoting the development of supportive housing and supportive services
as part of a continuum of care approach, including innovative approaches to assist homeless personsin the
transition from homel essness, and promoting the provision of supportive housing to homeless personsto
enable them to live as independently as possible.

(b) Uses of Technical Assistance. HUD may use these funds to provide technical assistance to prospective
applicants, applicants, recipients, or other providers of supportive housing or services for homeless persons,
for supportive housing projects. The assistance may include, but is not limited to, written information such
as papers, monographs, manuals, guides, and brochures; person-to-person exchanges; and training and
related costs.

(c) Selection of Providers. From time to time, as HUD determines the need, HUD may advertise and
competitively select providersto deliver technical assistance. HUD may enter into contracts, grants, or
cooperative agreements, when necessary, to implement the technical assistance.

[59 FR 36892, July 19, 1994]

Sec. 583.145 M atching requir ements.

(a) General. The recipient must match the funds provided by HUD for grants for acquisition, rehabilitation,
and new construction with an equal amount of funds from other sources.

(b) Cash resour ces. The matching funds must be cash resources provided to the project by one or more of
the following: the recipient, the Federal government, State and local governments, and private resources.
(c) Maintenance of effort. State or local government funds used in the matching contribution are subject to
the maintenance of effort requirements described at Sec. 583.150(a).

Sec. 583.150 Limitations on use of assistance.

(8) Maintenance of effort. No assistance provided under this part (or any State or local government funds
used to supplement this assistance) may be used to replace State or local funds previously used, or
designated for use, to assist homeless persons.

(b) Primarily religious organizations--

1. Provision of assistance.

(i) HUD will provide assistance to arecipient that is a primarily religious
organization if the organization agrees to provide housing and supportive
services in amanner that is free from religious influences and in accordance
with the following principles:

(A) It will not discriminate against any employee or applicant
for employment on the basis of religion and will not limit
employment or give preference in employment to persons on
the basis of religion;

(B) It will not discriminate against any person applying for
housing or supportive services on the basis of religion and will
not limit such housing or services or give preferenceto
persons on the basis of religion;

(C) 1t will provide no religious instruction or counseling,
conduct no religious worship or services, engagein no



religious proselytizing, and exert no other religious influence
in the provision of housing and supportive services.

(it) HUD will provide assistance to arecipient that is a primarily religious
organization if the assistance will not be used by the organization to construct a
structure, acquire a structure or to

rehabilitate a structure owned by the organization, except as described in
paragraph (c)(2) of this section.

2. Rehabilitation of structures owned by a primarily religious organization. Rehabilitation grants may
be used to rehabilitate a structure owned by a primarily religious organization, if the following
conditions are met:

(i) The structure (or portion of the structure) that is to be rehabilitated with HUD
assistance has been leased to arecipient that is an existing or newly established
wholly secular organization (which may be established by the primarily
religious organization under the provisions of paragraph (c)(3) of this section);
(if) The HUD assistance is provided to the wholly secular organization (and not
the primarily religious organization) to make the improvements,

(iii) The leased structure will be used exclusively for secular purposes available
to all persons regardless of religion;

(iv) The lease payments paid to the primarily religious organization do not
exceed the fair market rent of the structure before the rehabilitation was done;
(v) The portion of the cost of any improvements that benefit any unleased
portion of the structure will be allocated to, and paid for by, the primarily
religious organization;

(vi) The primarily religious organization agreesthat, if the recipient does not
retain the use of the leased premises for wholly secular purposes for the useful
life of the improvements, the primarily religious organization will pay an
amount equal to the residual value of the improvements to the secular
organization, and the secular organization will remit the amount to HUD.

3. Assistance to awholly secular private nonprofit organization established by a primarily religious
organi zation.

(i) A primarily religious organization may establish awholly secular private
nonprofit organization to serve as arecipient. The wholly secular organization
may be eligible to receive other forms of assistance available under this part.

(A) Thewholly secular organization must agree to provide
housing and supportive servicesin amanner that is free from
religious influences and in accordance with the principles set
forth in paragraph (c)(2)(i) of this section.

(B) The wholly secular organization may enter into a contract
with the primarily religious organization to operate the
supportive housing or to provide supportive services for the
residents. In such a case, the primarily religious organization
must agree in the contract to carry out its contractual
responsibilities in a manner free from religious influences and
in accordance with the principles set forth in paragraph
(©)(1)(i) of this section.

(C) The rehabilitation grants are subject to the requirements of
paragraph (c)(2) of this section.

(if) HUD will not require the primarily religious organization to establish the
wholly secular organization before the selection of its application. In such a



case, the primarily religious organization may apply on behalf of the wholly
secular organization. The application will be reviewed on the basis of the
primarily religious organization's financial responsibility and capacity, and its
commitment to provide appropriate resources to the wholly secular organization
after formation. The requirement with regard to site control, described in Sec.
583.320, may be satisfied if the primarily religious organization demonstrates
site control and a commitment to transfer control of the site to the wholly secular
organization after its formation. If such an application is selected for funding,
the obligation of funds will be conditioned upon the establishment of awholly
secular organization that meets the definition of private nonprofit organization in
Sec. 583.5.

(c) Participant control of site. Where an applicant does not propose to have control of asite or sites but
rather proposesto assist a homeless family or individual in obtaining alease, which may include assistance
with rent payments and receiving supportive services, after which time the family or individual remainsin
the same housing without further assistance under this part, that applicant may not request assistance for
acquisition, rehabilitation, or new construction.

[58 FR 13871, Mar. 15, 1993, as amended at 59 FR 36892, July 19, 1993]

Sec. 583.155 Consolidated plan.

(a) Applicants that are States or units of general local government. The applicant must have a HUD-
approved complete or abbreviated consolidated plan, in accordance with 24 CFR part 91, and must submit
a certification that the application for funding is consistent with the HUD-approved consolidated plan.
Funded applicants must certify in a grant agreement that they are following the HUD-approved
consolidated plan.

(b) Applicants that are not States or units of general local government. The applicant must submit a
certification by the jurisdiction in which the proposed project will be located that the applicant's application
for funding is consistent with the jurisdiction's HUD-approved consolidated plan. The certification must be
made by the unit of general local government or the State, in accordance with the consistency certification
provisions of the consolidated plan regulations, 24 CFR part 91, subpart F.

(c) Indian tribes and the Insular Areas of Guam, the U.S. Virgin Islands, American Samoa, and the
Northern Mariana Islands. These entities are not required to have a consolidated plan or to make
consolidated plan certifications. An application by an Indian tribe or other applicant for a project that will
be located on areservation of an Indian tribe will not require a certification by the tribe or the State.
However, where an Indian tribe is the applicant for a project that will not be located on a reservation, the
requirement for a certification under paragraph (b) of this section will apply.

(d) Timing of consolidated plan certification submissions. Unless otherwise set forth in the NOFA, the
required certification that the application for funding is consistent with the HUD-approved consolidated
plan must be submitted by the funding application submission deadline announced in the NOFA.

[60 FR 16380, Mar. 30, 1995]



